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ABSTRACT

We discuss the key mismatches between Trump Tariffs and general lessons of the well-
established and experts-recognized Theory of Trade Policy. Then we demonstrate, how an
increase in tariff by USA and a reduction in tariff by its trading partner, say India, can
unambiguously increase welfare in USA and in the partner country through transfer of
technology from a US firm to a partner country firm without doing anything to trade volume
between both countries.
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